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FY2022 First Quarter Consolidated Financial Results

> Both the Digital Product Business and the Consumer Product Business significantly exceeded expectations.

> As a result, 1Q progress against the full-year operating profit forecast of 35.7% was achieved, despite the assumption of a difficult
business environment in the first half of the year.

» The impact of the "Accounting Standard for Revenue Recognition" is minimal.

(million yen) FY2021 1Q FY2022 1Q YoY Rate of
Progress

Net sales 9,268 10,501 - 38,329 27.4%
Operating profit 1,808 2,143 +18.5% 6,000 35.7%
...................... Operatmgproﬂtmargm195%2040/0+09pt 157%
Ordinary profit 2,017 2,183 +8.2% 6,150 35.5%
Profit attributable to 1,277 1,306 +2.20; 4,054 32.29%,

owners of parent

% The "Accounting Standard for Revenue Recognition" (ASBJ Statement No. 29, March 31, 2020) and others have been applied from the beginning of the fiscal year ending
December 31, 2022, and the figures for the first quarter of the fiscal year ending December 31, 2022 are after the application of these accounting standards. Therefore, the
rate of increase/decrease from the same period of the previous year is not stated. The same applies to the rate of increase/decrease from the same period of the previous
year on the following pages.
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FY2022 First Quarter Highlights

Net Sales

1 O, 50 1 million yen

YoY -%

Automobile
Business

Digital Product
Business

Consumer Product
Business

Operating Profit
2, 143 million yen

YoY +18.5%

Net Sales 2,870 million yen

(-%)

Segment Income 949 million yen
(A9.1%)

Net Sales 2,055 million yen

(-%)

Segment Income 1,464 million yen
(+32.4%)

Net Sales 4,623 million yen

(-%)

Segment Income 487 million yen
(+57.5%)

Profit Attributable to

Ordinary Profit owner of Parent
2! 183 mition yen 1,306 million yen
YoY +8.2% YoY +2.2%

> Both sales and profit decreased year-on-year due to a decrease in total
number of vehicles sold caused by the supply shortage of used cars and
the prolonged situation of Russia and Ukraine.

» Although the number of sales units decreased year-on-year, the both sales
and profit increased due to an increase in transaction amount resulting
from the expansion of the buyer network and depreciation of Japanese yen.

> B2B business continued to perform well following in 2021, with auction-
related revenues increasing.

» Both sales and profit increased in the business targeting consumers due to
strengthened product management, etc.
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FY2019~FY2022 Consolidated Financial Results by Quarter

(million yen)

5,089 4,868
4,871 4,842

1Q 2Q 3Q 4Q

FY2019
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Net Sales

9,343 9,446
9,268

8,651
8,314
2,591 5,347
| 4,824 |

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

FY2020 FY2021

(million yen)

| 847

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Operating Profit

1,808
1,707

1,281
1,136
991 1,049
945
632 ‘ ‘ |

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

FY2020 FY2021

2,143

1Q 2Q 3Q 4Q
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FY2022 First Quarter Segment Increase/Decrease

m Automobile Net Sales Operating Profit
m Digital Product

Consumer Product 10 501
m Others
m Adjustment 9,268 e 1,074
(million yen) gos [

FY2021 1Q FY2022 1Q FY2021 1Q FY2022 1Q
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FY2022 First Quarter Transaction Amount by Segment

LI]? Transaction Amount 1 14, 7 76 million yen (yoy A1.8%)

84,641 million yen Q

(YoY A6.7%) v v

— v
11 864 million yen 4 743 million yen fv’ ii_

(YoY +25.4%) (YoY +7.0%)

% Used motorcycle, flower and medical-related businesses etc.

% Transaction amount of GRAND BOUQUET OTAKI LIMITED (“GRAND
BOUQUET OTAKI") from 4Q in 2021 has been consolidated for the flower
business.

13,526 million yen

(YoY +10.1%)

X Transaction Amount: Total value of the products distributed through the services provided by AUCNET INC. in each business

7SAUCNET
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FY2022 First Quarter Results

> Both sales and profit decreased year-on-year. (Net Sales -%, Segment Income A9.1%)

» The supply shortage of used cars has continued since the second half of FY2021. In addition, the prolonged
situation of Russia and Ukraine caused a decline in the total number of vehicles bought, leading to a decline in
the auction-related revenues.

> In the vehicle inspection service, the number of vehicles inspected for a used vehicle listing platform remained

strong. As a result, inspection fee sales increased.

(million yen) m Net sales

3,097

1,044

FY2021 1Q

7SAUCNET

m Segment income

2,870

949

FY2022 1Q

Net Sales Composition3x

(million yen) FY2021 1Q FY2022 1Q YoY
Auction-related revenues 2,212 1,960 -
Product-sales-related revenues 73 80 -
Other 780 797 -
Inter-segment 30 31

net sales or transfers

Net Sales 3,097 2,870 -

% Sales composition classifications have been revised in accordance with the detailed disclosure of segment sales composition.
The sales composition in 2021 has not been quarterly reviewed by Grant Thornton Taiyo LLC.

KPI
FY2021 1Q YoY

Transaction amount (million yen) 90,705 84,641 N6.7%
Auction-related :

Total vehicles . o

sold/bought (unit) 119,786 104,115 A13.1%
Membership fee Number of members (member) 14,282 14,663 +2.7%
Inspection fee Vehicles inspected (unit) 266,100 269,476 +1.3%

% Includes used motorcycles inspections

© 2022 AUCNET INC.
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FY2019~FY2022 Results by Quarter

(million yen) m Net Sales m Segment Income

3,197 30
5,052 ,097 3,096
3,029 2,961 2,982 2,985 2,954 2,955 5 870

2,895
2,758
1,044
1,003 Wos2 Mos 926 950 956 922 925 949
48 | 824
1Q 2Q 3Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

5‘
842

4Q 1Q 20 3Q  4Q
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FY2022 First Quarter Results

» Both sales and profit increased year-on-year. (Net Sales -%, Segment Income +32.4%)

» Although the number of sales units declined year-on-year due to the impact of new model smartphone sales
and other factors, the number of auction participants reached the highest level ever and transaction amount
expanded due to continuous global promotion of new buyer membership and enhancement of support system.

> Distribution value increased due to increased buying power. The weak yen is also a tailwind for sales, and cost

control has improved profit margins.
Net Sales Composition

(million yen) FY2021 1Q FY2022 1Q YoY

(million yen) m Net sales  m Segment income Auction-related revenues 1,721 1,984 -
Product-sales-related revenues 287 70 -
Other - -
2,008 2,055 Inter-segment _ _
net sales or transfers
1,464 Net Sales 2,008 2,055 -
1 105 X Sales composition classifications have been revised in accordance with the detailed disclosure of segment sales composition.
7 The sales composition in 2021 has not been quarterly reviewed by Grant Thornton Taiyo LLC.
KPI
FY2021 1Q YoY
Transaction amount (million yen) 12,283 13,526 +10.1%
FY2021 1Q FY2022 1Q Domestic  (unit) 656,847 526,106 A19.9%
GalES UNIES
u.s. (unit) 173,951 - -
@AUCNET © 2022 AUCNET INC. 9




FY2019~FY2022 Results by Quarter

m Net Sales @ Segment Income
(million yen)

1,915

1,704
1,594
1,429 1479 464
1,329
1,248
1,127 ,10501,124
1,005
866 863
744 779 | 800
583 [ 585
465 478
323
II 40 B 8
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

1Q 2Q 3Q 4Q

FY2019 FY2020 FY2021 FY2022

ZYAUCNET




FY2022 First Quarter Results

Both sales and profit increased year-on-year. (Net Sales -%, Segment Income +57.5%)

» In B2B business, continuation of the previous year's trend led to an increase in auction-related revenues as average unit prices
of items sold remained high.
Also, an increase in transaction amount due to the strengthening of the overseas buyer network as well as the impact of yen
depreciation contributed to the sales increase.

» In the business targeting consumer, both sales and profit increased as a result of higher unit sales prices and improved profit
margins due to strengthened product management.

Net Sales Composition X

(million yen) FY2021 1Q FY2022 1Q YoY
(milionyen)  m Net sales m Segment income Auction-related revenues 507 591 -
Product-sales-related revenues 2,875 4,020 -
Other 9 11
4,623 Inter-segment _ _
net sales or transfers
3,392 Net Sales 3,392 4,623 -

X Sales composition classifications have been revised in accordance with the detailed disclosure of segment sales composition.
The sales composition in 2021 has not been quarterly reviewed by Grant Thornton Taiyo LLC.

KPI
FY2021 1Q YoY
Transaction amount (million yen) 7,324 9,117 +24.5%
309 487 B2B business Items sold (item) 157,627 160,850 +2.0%
- Number of members(member) 2,237 2,763 +23.5%
FY2021 1Q FY2022 1Q Business targeting | on amount (million yen) 2,140 2,747  +28.4%

7SAUCNET
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FY2019~FY2022 Results by Quarter

m Net Sales m Segment Income
(million yen)

4,623

4,055
3,524 3,534
3,392
2,973

. 487
373
261 253 240 268 272 320 .
97 92 83 89 104 I135 I121 I
i-0_0_1 -
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 2Q

FY2019 FY2020 FY2021 FY2022

3Q 4Q
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IS FY2022 First Quarter Results

> Sales increased and profit decreased year-on-year.

> In the flower business, transaction amount increased due to an increase in the number of members and export
volume. Focused efforts on improving logistics efficiency led to year-on-year increases in both sales and profit.

> In addition to Aucnet’s existed flower business, GRAND BOUQUET OTAKI LIMITED which became a PL
consolidated subsidiary in 4Q FY2021 performed well.

» In used motorcycles, we are focusing on short-term vehicle leasing business for individuals as a new trial
subscription service, which is an upfront investment.

Net Sales Composition %

(million yen) FY2021 1Q FY2022 1Q YoY

(millionyen) g Net sales m Segment income

Auction-related revenues 434 452 -
1,074
898 Product-sales-related revenues 75 243 -
Other 289 288
Inter-segment
g 99 89 -
net sales or transfers
Net Sales 898 1,074 -
% Sales composition classifications have been revised in accordance with the detailed disclosure of segment sales
FY2021 1& 3 1 FYZOZJ !!! composition. The sales composition in 2021 has not been quarterly reviewed by Grant Thornton Taiyo LLC.
A 87

© 2022 AUCNET INC. 13
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News & Announcement

The mid-term management plan is scheduled to
be announced on May 17t, 2022.

7S AUCNET

7SAUCNET
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Reference
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FY2017~FY2021 Consolidated Results by Fiscal Year

(million yen) (million yen)
mm Operating Profit —e-  Operating Profit Margin
m Net Sales
16.7%
(0]
36,710 — 16.5% 15.49% 415.9 Yo
12.8%
24,078 5,846
19,409 19,492 19,672
3,705
3,245 3,219
I ) I

FY2017 FY2018 FY2019 FY2020 FY2021 FY2017 FY2018 FY2019 FY2020 FY2021
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Consolidated Balance Sheets

Assets FY2021 FY2022 Increase/ Liabilities and net assets FY2021 FY2022 Increase/
(million yen) end of December end of March Decrease (million yen) end of December end of March Decrease
Current assets 30,018 +4,364 Current liabilities 11,039 +3,770
CaShanddepOSIts ...................................... 20,61522’986 ............................... +2l370 ............. E‘]Léiqtge?’:ctlonans ................................ 11,507+4,778 .....
pue from auction 3,959 5,266 +1,306 Other 4,310 3,302 A1,008
Other 5,442 6,130 +687 Non-current liabilities 3,081 3,111 +30
U . o — E:;:Irﬁ?entbeneﬁt ................................................... 1,790 ................................... 1’795 ........................................... + 4 .....
Z;%?Egéhflantand ....................................... 1,639 ................................... 1’654 ....................................... +14 ............. O ther ................................................................................... 1,290 ................................... 1’316+25 .....
Intangible assets 1,616 1,482 A133 Total liabilities 14,120 17,921 +3,801
Other ....................................................................... 3,549 ................................... 3’525 ...................................... AZB ..... — . o —
Total assets 36,822 41,044 +4,221 Total liabilities and 36,822 41,044 +4,221

ZYAUCNET
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KPI

FY2019 FY2020
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q
Transaction amount  (million yen) 79,678 75,559 80,728 73,206 79,527 63,462 87,032 81,057
Auction-related Tvahid
Total vehicles (unit) 111,672 106,321 111,119 104,544 109,099 96,156 115,610 109,326
Automobile sold/bought
Membership fee Number of members (member) 14,173 14,117 14,112 14,146 14,108 14,104 14,267 14,362
Inspection feeX 1 Vehicles inspected  (unit) 249,240 248,504 258,677 252,425 258,903 223,430 229,815 259,900
Transaction amount (million yen) 5,858 5,494 5,178 7,985 9,562 7,605 7,887 9,024
Digital Product < Domestic (unit) 378,049 406,546 414,670 502,514 591,735 520,791 487,494 543,592
ales units
u.S. (unit) - - - - 89,869 59,611 194,169 308,478
Transaction amount (million yen) 2,681 2,673 2,542 2,696 2,768 3,720 4,349 6,543
B2B business Items sold (item) 86,262 84,546 80,950 90,729 96,292 96,093 113,711 142,530
Consumer Product:%2
Number of members (member) 1,715 1,724 1,781 1,815 1,857 1,943 1,876 2,160
C business Transaction amount (million yen) - - - - - - - 1,654
FY2021 FY2022
1Q 2Q 3Q 4Q 2Q 3Q 4Q

Transaction amount (million yen) 90,705 87,684 81,561 83,806 84,641 - - -

Auction-related Total vehidies
Automobile sold/bought (unit) 119,786 116,417 107,334 103,635 104,115 - - -
Membership fee Number of members (member) 14,282 14,420 14,497 14,605 14,663 - - -
Inspection feeX1 Vehicles inspected  (unit) 266,100 266,475 253,557 256,118 269,476 - - -
Transaction amount (million yen) 12,283 12,071 8,738 9,717 13,526 - - -
Digital Product cotee i Domestic (unit) 656,847 661,344 510,693 467,773 526,106 - - -

ales units
u.s. (unit) 173,951 96,734 46,601 307 = - - -
Transaction amount (million yen) 7,324 7,996 8,209 8,912 9,117 - - -
B2B business Items sold (item) 157,627 168,838 158,173 172,961 160,850 - - -
Consumer Productx2

Number of members (member) 2,237 2,311 2,467 2,652 2,763 - - -
C business Transaction amount (million yen) 2,140 2,179 2,027 2,466 2,747 - - -

%1 Includes used motorcycles inspections
%2 KPI by Gallery Rare has been combined in each business from 4Q FY 2020.

7SAUCNET
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